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Investment Guide of Sinuiju

International Economic Zone
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1. Establishment Situation of Sinuiju
International Economic Zone

Sinuiju International Economic Zone is the SEZ established by the decree
N0.90 of the Presidium of the Supreme People’s Assembly of DPRK.

2. Introduction

2.1 Geographical nature and conditions

<> Location

It is situated northwestern part of DPRK and faced with the
Dandong, China.

1km wide Amnok River is situated between them.

The absolute location is east longitude 124° 25’, north latitude 40°
06’ and its area is about 38 kir.

It is adjoined with Uiju County in the northeastern part, north
Sinuiju area in the eastern and east southern part, Ryongchon County
in the southern part.

It is bounded by Amnok River in the western and northwestern part.

<> Topographical and geological features
o The general stratum is formed by the accumulation of organic fine
sand and the bedrock is situated 15~17m above the surface of the
earth.
o The average height of the ground is 4.5m so that the overall
region forms the plain area and its freezing depth is 0.9m.

<> Climatic Condition

o climate : annual average temperature is 9.1°C

As the continental climate influences, it has the characteristics of a
cycle of three cold days and four warm days.

And as it is close to the western seaside, it is also influenced by the
oceanic climate.

o Time of sunshine : annual average 58%

o Precipitation : the annual average 1194.7mm
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o Humidity : the annual average 69%

2.2 Administrative zones
It includes 36 dongs and 2 ris of the Sinuiju City, North Phyongan
Province in DPRK.

Kwanmun-dong, Ponbu-dong, Sinwon-dong, Yokjon-dong,
Chongsong-dong, Kunhwa-dong, Paeksa-dong, Paekun-dong, Chaeha-dong,
Apgang-dong, Namsang-dong, Namso-dong, Namjung-dong, Namha-dong,
Kaehyok-dong, Haebang-dong, Phyonghwa-dong, Minpho-dong,
Namsong-dong, Sinnam-dong, Sinpho-dong, Sumun-dong, Nammin-dong,
Songnam-dong, Tongha-dong, Tongjung-dong, Tongsang-dong, Pangjik-dong,
Chinson-dong No.1, Chinson-dong No.2, Majon-dong, Songso-ti, partial
Sonsang-dong, partial Ryonsang-dong No.l1, partial Ryusang-dong No.1,
partial Songhan-dong, partial Paektho-dong, partial Thosong-ri.

NS Wonsan &
1~{ Pyongyang
Nampho

-

o

3. Five Charms of the Investment

3.1 Positive Foreign Policy and the Stable Political Environment
19



The Plenary Meeting of the Central Commission of the WPK held in
March, 2013 put forward a new policy to set up the tourist resorts including
Wonsan and Mt. Chilbo areas in the several areas of the country and develop
them well and also to set up economic development zones to suit its specific
condition in every provinces and develop them distinctively.

DPRK which is the best socialist system centered on the popular
masses, in which the whole people is united in one mind with the
respected Kim Jong Un as the center, is absolutely stable with the solid
political situation.

3.2 Attractive Geographical Position

As the border area with China, Sinuiju International Economic Zone
will be developed into the commerce center and financial center of new
world huge market such as China, Russia, Japan through the opening of
Korea-China Amnokgang Bridge which is near completion, international
airport and port planned to construct in Cholsan County and Yomju
County in North Phyongan Province, expressway and rapid transit
railway which will be constructed in the western seaside of Korea.

3.3 The Breath of the Industry-Rich Water Resources
Sinuiju International Economic Zone which is situated at the mouth of
the Amnok River, the longest one in our Country with its length of
800km, is rich in water so that the clean water, the breath of the industry
and the life of the city shall be supplied enough.

3.4 Diligent and High-Ranking Human Resources
It has significant diligent and high-ranking human resources with the
total population of 244,000.
They have graduated universities, colleges and academies in several
sectors and all of them have received secondary education.
This all can attract investors.

3.5 Relations with the EDZs
With its advantages of the investment such as attractive geographical
position, Sinuiju International Economic Zone will characterize its looks
as the commerce center and the site of the trade intermediation which
can vitalize to the EDZs in DPRK.
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4. Legal Circumstances

4.1 Legal Protection on the Foreign Investment

The development of the economic zone and enterprise establishment
and operating activities inside the zone is secured by the Article 37,
Chapter 2 of the Socialist Constitutional Law of DPRK “The State
encourages the joint venture and collaboration between the institution,
enterprise and organization of the DPRK and corporate bodies and
individuals of the other countries, and the various establishment and
operation of the enterprise in the SEZ” and the Article 7 of the Law of
the DPRK on economic development zones “The vested rights, invested
property and legitimate income of the investors in EDZs shall be
protected by the law.

The State shall not nationalize or expropriate the property of the
investors.

Where an investor’s property is, under unavoidable circumstances, to
be expropriated or used temporarily for public interest, notification
thereof shall be made in advance and sufficient compensation
commensurate with its value shall be made in good time.”

4.2 Incentives and Preferential Treatment

The State particularly encourages investment in EDZs for the
construction of infrastructure facilities, introduction of advanced science
and technology and production of internationally competitive goods.

Foreign investors may set up enterprises, branches and offices
including several enterprises in the EDZs and freely conduct economic
activities.

The land of the EDZs may be leased for 50 years by the foreign
investors and the investors may construct the infrastructure by jointly or
severally and resell them to the developers.

Enterprises investing in the construction of infrastructure and public
facilities, and priority sectors shall be given priority in the selection of
the location of land and entitled to exemption and reduction from land
rent for a prescribed period.

Where an investor reinvests dividends, 50% of the corporate income
tax paid on the reinvested amount shall be refunded.

The rate of corporate income tax in EDZs shall be 14% (10% for the
enterprises in the priority sectors) of the net profit which is much lower
than 25% in the outside of the EDZs. Circulating money and settlement
currency in EDZs shall be Korean Won or designated currency.
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Where the developers reinvest in the construction of infrastructure
facilities, they shall benefit from refund of the whole amount of
corporate income tax paid on the reinvested amount and shall have
priority in obtaining the right of management of tourist business and the
like.

Tax on the property of the concerned enterprise, infrastructure and the
public facilities that he operates shall be wholly exempted.

4.3 Legal Stability and Transparency

In Economic Development Zone, in accordance with the
international custom, all the administrative and economic activities
could be progressed and the independence and privilege of the
enterprises could be guaranteed.

So economic development management organ determine and execute
all the problems by itself within its competence and the state do not
force the laws and regulations of outside economic zones to the inside
economic development zone.

EDZ shall be open for investment by corporate bodies, individuals and
economic organizations of foreign countries, and overseas Koreans
who/which may set up the joint venture and collaboration or
independence enterprises.

An investor who wishes to establish an enterprise shall submit an
application to that effect to the management body. Upon receipt of an
application, the management body shall, within 10 days, approve or
reject after notifying the result to the applicant.

The enterprises which obtain the approval of the enterprise
establishment must register enterprise and issue the registration book
and register the customs and taxation after 14 days.

In the EDZ, the dispute which occurred during management activities
shall be settled, on the basis of an arbitration agreement of the parties,
by referring to an arbitration body of the DPRK or the foreign country.

Now our country made out the regulations and rules of every fields for
the development of the EDZ such as the “Law of the Democratic
People's Republic of Korea on Economic Development Zone”, the
development regulation on EDZ, the enterprise establishment
managerial regulation, the labor regulation, the management organ
managerial regulation, the regulation on environmental protection, the
real-estate regulation and so on. So it prescribes the legal requirements
and principles which shall be observed for the development of EDZ and
establishment and operation of enterprise such as development method
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of EDZ, land lease contract, terms of land lease, extension thereof,
construction of infrastructure and public facilities, buying and selling of
the land use right and buildings, price of re-leasing land, registration of
land use right and building ownership.

In the future, we constantly improve and complete the legal
provisions and detailed enforcement regulations for the application of a
law concerned with EDZs on the principle of the laws, international
custom and considering the experience and opinions of investors for
ensure the preferential steps: political consistency, simplification of
entrance and departure, low tax rate, the exemption from the taxation
and reduction during the period of time and the favorable invest
situation: select the method of enterprise management, collect
depreciation funds, free remittance of legitimated income, guarantee the
enough water and manpower.

5. The Investment Plan for Sinuiju International
Economic Zone

5.1 Development Aim
Sinuiju International Economic Zone will be developed into the
world wide international city and the complex economic zone which has
hi-tech industrial park that has the huge scale of economy and its own
character, the competitive production industrial park, logistic park, trade
& financial park, public service center, tourism park, bonded area and
S0 on.

5.2 Development Target

[ Hi-tech Industry
Manufacturing computer and communication equipment, household
electric production, meter & gauge and exporting Software.

[ Production & Processing Industry

To product and process the competitive production in the
international market such as automobile, clothing and electric
production.

1 Logistic, Trade and Financial
Developing the Bonded Processing Trade, Transit Trade, Service
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Trade, Logistic and Commerce through the DPRK-China border
passing point (Korea-China Friendship Bridge, Korea-China
Amnokgang Bridge, Sinuiju Port) and developing the financial service
such as the bond and stock exchange.

[ Tourism
Developing the tourism industry such as the folk culture, game &
recreation, sports, pleasure ground and park rest and so on.

5.3 Present Condition

< The Present Condition of Territory & Population
The total area is about 38 kit

Farming area about 26kn  69%
Population area about 7kr 19%
Industrial area about 3kt 8%
Water area about 1 knf 2%
Others about 1 knf 2%

The total population is about 244,000.

< The present condition of the infrastructure.
o Transport Network of inside & outside of SIEZ and the Road
Network inside the SIEZ.
- Railway: Pyongyang-Sinuiju Railway
South Sinuiju- Paekma-Pihyon Railway
South Sinuiju- Uiju- Tokhyon Raiway
- Road: Pyongyang- Sinuiju Road (1st class)
Sinuiju- Uiju Road (2nd class)
Sinuiju- Yomju Road (3rd class)
- Port: Sinuiju Port
- Border passing Point:  Korea-China Friendship Bridge,
Korea-China Amnokgang Bridge
o City Water Condition
As the supply water, the Amnok River is abounded in water
and has good quality of water.
Except the flood, the turbidity and the color hue is below 2<
and it can satisfy the condition as the water source.
The main head of water is situated in Sangdan-ri of Wihwa
Island.
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It could produce about 100,000 m' water per day.
5.4 Development Plan

<> The Plan of Every using area & Population
The total area is planned about 38 ki

Population area about 6k 16%
Public building area about 4knr 11%
Public green area about 3k 8%
Road & square about S5kt 13%
Industrial area about 11kn 29%
Co-prosperity establishment area  about 1 kuf 2%
Warehouse area about 3k 8%
Water area about 1k 2%
Others about 4kr 11%

The total population is planned about 350,000.

Wihwa Island

Korea-China

&7

N
4

Amnok Riveri -\

uijulln ‘%ﬁ
A v’
/4 o
Economic Z’gne%

&5

Tongryucho \ " South Sinuiju
Island
Ryucho Island
Legend
Road H Trade [ surface water
B stadium || Powerstation [l ggmmggfg
Samgyo Stream| -Public  Substation I Residential Area

Korea-China | Park [ lindustry Warehouse
Amnokgang Bridge square = Industy I Raiway

\ 2 Greentand [l m‘é site == Existing industry
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<> Traffic Network Plan

Some part of railroad of the Pyongyang-Sinuiju line currently
passing through the South Sinuiju city center is to be removed to the
outskirt of Sinuiju City for further High-speed railway system.

From the removed line in outskirt, Tokhyon line, Packma line and to
the thermal power station line are to be branched off.

In order to make the city world-class commerce center, the
International harbor are planned to be built in coastal areas of Cholsan
County and Yomju County in North Phyongan Province

> Street Plan

Road connecting DZ and South Sinuiju as arterial road and road
connecting North and South as branch, it is planned to build ring road
system.

With the DZ as a center, Wihwado EZ, Imdo Tourist Zone,
Hwanggumphyong EZ and International airport, International port are
to be linked together with this arterial road.

Width of arterial road passing through DZ 100m (elevated road)
Main trunk line passing through DZ 60m
Supplementary trunk line passing through DZ ~ 60m (elevated road)
Other off branches 40m
Ring line 50m

Street system is to be rectangle and looped system. The overpass
bridges are to be planned everywhere in which the railway and road,
road and road are crossed, and totally 5 overpass bridges will be built.

<> Water Supply Plan
The current Sangdan reservoir for industrial and residential supply
purpose is to be rehabilitated and enlarged.
The Sangdan reservoir capacity is 650,000 m'/ day.
Industrial water :  18L/1 m, residential water : 350L per one person

& Sewage Plan
Sewage system is to be fractionation and sewage purification center
is to be in Songse-ri District in the mouth Amnok River and in the
mouth of Samgyo Stream.
Sewage purifying method is to be first class biochemical
activated-sludge process.
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< Electricity Plan
It plans to build thermal power station (capacity 400,000kw) using
compound fuel (coal, heavy oil) in Thosong-ri.
Also, DZ will be connected with state electricity supply network.

< Heating System Plan
DZ heating system plans to form 3 branches system from power
station.

<> Environmental Plan
Sewage power station will produce electricity collecting and
classifying 80 percent of paper and resin, 60 percent of other sewage.
And other sewage will be disposed in dumping ground in the East
Ryucho Island, Ryucho-ri.

<> Drainage
Drainage system will be in north and south of the city separately.
2 main drainage systems and 4 main drainage systems will be built
for rain drainage in North and South respectively.
In case Amnok River water level goes up, it plans to keep drained
water in canal till water level becomes normal.

<> Communication Plan

DZ plans to establish 10 telephone branch offices, concerning
industrial and residential demands.

And DZ also plans to build 20 mobile communication offices in high
buildings.

DZ plans to establish a satellite antenna for foreigners in Thosong-ri
area to enable them to use Telex, facsimile and other international
information facilities.

Internet will be connected to Pyongyang-Sinuiju network.

<> Flood Prevention Plan
To cope with big flood of 500 year cycle in Amnok River, DZ plans
to build a canal (8km long and 100m wide) to manage 400 m'/ second,
10% of Amnok River flood.

Sinuiju International Economic Zone will give good opportunities to
the investors all over the world and warm welcome to the forerunners
and volunteers of the logistic hub and economic zone in northeast Asia.

28



Appendix

Sinuiju Zone Development Corporation

Sinuiju Zone Development Corporation is established in July 4, 2012,
with the purpose of develop Sinuiju City into world class international
economic zone, which has the general right for infra establishment,

High-Tec industry, money market, bonded processing, tourist, real estate
and investment.

Address:  Chongnyu-dong No.2, Taedonggang District, Pyongyang, DPRK
Tel: 00850-2-381-5912

Fax: 00850-2-381-5889

E-mail: sgbed@star—co.net.kp

Please access the internet  {www.naenara.com.kp) for more
information about Sinuiju International Economic Zone.
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